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Executive Summary

Interest in Bimingham has increased, with new business developments and leisure
opportunities. Investmenin the city too has grownMore peple are relocating from London
as a result of igh-profile companies such as LieyBanking Group, Sainsb@yandNational
Express having headquarters there. Additionallyestment has created Grad A office space i
a city that is steadily becomingWieisureChotspot.

Birmingham Profile

Birminghamisa city in the West Midlands, a m pery S
former market townthat became the West e -
foundation for a modern industrial seety. Sy e 36 o

ibury
Consequentlyit isthe sscond mos populated =l 'm
|
city in the UK, with over 1.1m as of 20The Birmingham

broader metropolitan is also the secorldrgest . —
in the UK with a population of approximately . m
4.3m i [x3s)

. om

Birmingham isseen as thédlecond citdf the &3
UK, with a thriving commeral centre,
outstanding higher educatioand highamounts of invesiment.

It Is located approximately 100 miles from centtahdon it is consideredo bethe social,
cultural, financal and commercial atentre of the Midlands.
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Economic Overview

Birminghamwas predominantly a manufacturing and enganieg centre however investment
has seen the tyQ industries chiage. The economy is now dominated by the business,
professional, ad financial services sector with 1 in 5 jobs within these area. Additionally, th
servcessectorcontributes to 28.2% of Birmingha@&G/Aand 8% of the national GDP
Birminghan is fast becoming a hub for the digitaidicreativeindustries as well, with over 36k
jobs and a contribution of £1.4ko the

city@ GVA. Bmingham is the lageg Birmingham Economic Output 2017

centre in the UK for educan and
health, with four worldclass
universities.The regional capital has
benefited from a young and talented
workforce choaing to relocate to a
more affordablecity with a good quality
of life.

£28.1
Billion
GVA

Real
+£492m

Nominal
+£985m
+3.6%

+1.8%

Source: Birmingham City Council

StartUp Britainfound that in 2016, over 17kew businessesmerged in Birmingham, the most
significant outside of London. Many of these ne businesses have been supported by foreigd
direct investment (BIl) from over 32 different countries bptimarily the USA. Durg2017/18,
atotal of 171 FDI projects were reced, creating over 9k jobs.

With an expanding rand a&fectors and both national and foreign invesémt in the city,
Birmingham has seeits economy flourish.
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Source: Birmingham Economic Review 2018

The graph abovehows how Bimingham haglourishedeconomically in coiparison to three
major towns in the surrounding areas.
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Developments

The Birmingham City CentretErprise
Zone is one of the mosignificant
developments in Birmingham, creating |
over 40k new jobsandadding £2mto | §
the economyacross 26 siteS he foas
of the enterprisezone is to pranote
the creative, digital, business,
professionaland firancial servie
sectors.Improvinginfrastructure,
creating new jobsind homes will
attract more peopldo work, invest and move their companies to Birgiam.

ThreeSnowhillis at the centreof the businesscommunity in Birmingham, with 17 floors of

contemporaryoffice ace. As the gatewalp the Brmingham Business District, theildingis
the final element to the Sowhill Estate, a £500m mixedse developmentlt isdue to open in
2023 with a mainline station and Metro tmastop allowing for ammuters to stepstraightinto
work. Eventually, there is a plan to connect the Snowhill Estate to Birmingham adfipectly.

Birmingham continues to develop its business centre with Two Chamberlain Square, whic
offer a Grade A officepace located within wailkg disanceof New Street Stabn. Two
Chamberlain Square will providemodernad spacious work environment wilstill allowing
employees to have amenities suchratail and restaurans nearby.
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Transport

Location
London 1h 10min

Manchester 1h 29min 1h 48min

2h 14min

Nottingham 1h 14min 1h 6min
Cambridge 2h 40min 2h 7min
Paris 1h 15min

Amsterdam 1h 10min
Madrid 2h 25min
New York 9h 45min

Asthe regional centre of the Midland&irmingham is well served by easily accessible $gzort
links. With four motorwasg serving the city, the M6 is arguably yhe longest, finishing just shc
of the Scottish border and pasgLiverpoo] Manchester and Lancaster. It is the longest-non
stop motorway in the Uldnd the busiestallowing for moe visitors to enter Birmingham as a
result of low easily accessible it i§heM5 links Birmingham t&xeterand passes Chelhham
Gloucester and bath, all essential cities in 8@muth Wes The M40 is a primary route into
Birmingham as it connects Birmirgyh to London and Oxford.

BirminghamAirport served over 12.9m gaengers in 2017, making it th&® third busiest
airport outside of London. It offers both domestiadinternationalflights to 143 destinations
in North AmericaAsia, Europe and the Middle Ea&tiditionally, Birmingham Airport is the
base for Flybe anRyanairpot budget airline that have risen ipopularity due to their cost
effective flighs to Europe and further.

In 2017, Birmingham New Street was the busiesiivay station outside of London, both for
passenger volume (43.7m) and interchan{@8m). This consistgly high volume has made
Birmingham New Street the national hub for Cross Country, the most extensiveikingce
rail network in the W.Local and regional services operate here, with samLondon Euston,
Glasgowand Edinburgh. Birmingham plans to expatsdhree rail statins with n& Hgh-Speed
Rail, with 330 milesf track lirking to London, Manchester arigteds. HSZs i@ called, plans
to cut journeytimes by havinghe fastest operating speed in Europe with services and hour.
These trains will serve more than &tations, connectig apprximately 30m pople and
creating a lik for commuters acrssthe county.
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Leisure Overview

Birmingham has become a popular destination for city breaks, wuttd-class shopping,
Michelin starred cuisine anddtorical attractions. With the number of Quarteasrosshe city,
each one represds a divese aea with much to explore.

A survey in 2017 found th&7% of hose
who came to Bmingham came taitilise
the array ofshoppingopportunities With

® Accommodation

the Bullring & Grand Central offeng 200 - ® Food & Drink
shops, a distinctive Selffges, and the ® Recreation
world@ largestPrimark, hese are both cpaith
high street and higtend options.Outside b l'::‘”"
of theseshopping centres, Birmingham is ™ it

known for its brightly colored, and
timelessly etgant arcades. Reminiscent o
earlier years, the promotendependent
retailerswith unique offering for shoppers

Source: Greater Birmingham Chambers

The new Primark is aattractive feature ofBirmingram, with the high street sufferings a
result d online retailersthe new store has not falteredhe largest in the wadk from the
brand, it is spread over five floors with a barbershop, igaalon, Disnegafé (one of three)
and pesonalisatiorareas. Thestore itself is marketed as an experience, armcauseof how
close it igo other shopping cetresit is an attractive city break idea for thokeokingto shop.

Thereis no shortage oéntertainmentin Birminghamwith the Arena Birminghap©2
Academy, HMVhstitute and seveal theatres.The city has a comparable music scene to
Liverpoolwith Black Sabbath_ed Zeppelin, DuraDuran,and UB40 originating from
Birmingham.

The Arena Birmingham hasaating capacitgf over 15k and hosts concertgonferencesand
exhibitions.Another entetainment venue d importance is the BminghamHippodrome, wih
a regular annual attendana# 600k more seats sold than any other theatre in the country,
including Londo® west End theatre.

Birmingham is one of two cities outside of Londorhave fourMichelin starredrestaurans,
with classi@and nodern menus.Outsideof the refined restauant scene, Birmingham has
unique food offeringgcrossthe world.

%
=
&
=
<
S
L
a
1%}
-
1]
=
©}
L
=
(a4
<
o
<
(@)
7
<
-
=
w
=
=
(ad
<
a
<
(@)
w
=
>
[ad
L
%]
a
=)
O
o
O
a
o
2
w
I
-



Tourism

In 2017 Birminghamwelcomed
41.8m visitors, a 6.9% increase fror .,
the previous yeawith a spend of =
£7.1bn. This igh volume made
Birmingham the fourth most visited
city inthe UK.Tourism is an

EA
E 65
an [ ¥4
3 53
50 4.8 " a6 4 *
i an
3.0 I
it supports more than 75k fus and L,

a4
essential industry to Birmingham, a
ailal] 2010 2om 202 Faitk] 2004 2015 I0NE 207

Ecamsmic Impact (EB#gm)

is a steadyncomefor the city.
Additionally,high profile events
such as NatwesE20 Fials and the 80 anniversary offhe Hobbit written by JRR Toil&n who
grew upin Birmingham.

Source: Birmingham Economic Review 2018

Between 200&nd 2017, Birmingharhas seen an increase the Economic impact of tourists
by £2.5 Billion.

The city® most visited attraction i2017 was the MAC Birmingham, an arts complesting
theatre, dance, comedy and cinembklmpeopleattended, anaverageof just over 3k a day
when open.Thesecondmost visited was the Birmgham Museunof fine art, naural, local, an
industrialhistory. Cadbury World and thilational Sea & Centre are ppularattractions for
all age rages

Birmingham will hasthe Commonwelth Ganes in 2022, utilising 12 sporting venu85% of
the sporting venueare alreadyin place, with Alexander Stadium undergoing renovatio
increase its occupancy and install a new track. The successful @atigames brought
QueenslandAustraliaa $25bn economic boost, 1.3m visitors, a broadcasted audience of
1.5bn, and 82%f contracts going to local

Visitor numbers
(millions)

“

¢ 322 326 328 335 338 340

- have on local econoies and the

20

15

10

: will bring more attation to Birmingham,

as R businessesThese numbers emphasise
372 .
= the impact the Commonwealth Games
widespread attention they bring.
Therefore, the Commonwealth Games
2008 2009 200 20m 2012 2013 2014 2015 2016 2077 WhICh Wl” promote the Clty aa‘tourlst
and business destination.

Source: Birminghom Economic Review 2018
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Supply of Rooms

Source: STRepublication or other raseof this data without the express written permission of STR is strictly
prohibited.

Supply and Demand of Rooms in Birmingham
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Overall, the graph shows thbetween2013 and 2017 the demand for rooms increased more
so thenthe supply of rooms. However, as therdand for rooms increased between 2015 and
2017, the supply of rooms increased to fit this demda

Annual Occupancy Room Yield Figures

Year Average RevPAR (£) Average DailyRate
Occupancy (%) ADR (£)

2019 (Up to 57.58 74.82
August)

Average 77.0 ‘ 57.58 7482

Source: STRepublication or other reseof this data without the express written permission of STR is strictly
prohibited.
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Current Local Hospitality Market

Within a2-mile radius ofBirminghancity centre thereare 15 serviced apartment blockswith a
total of 927rooms Some of these areperated by StayCityand Staybridge Suites.

Source: STRepublication or other rase of this data without the express written permission of STR is strictly
prohibited.

Within a2-mile radius ofBirminghancity centre, thereare 3 pipeline serviced apartment
developmenswith a total of343rooms Some of tlese wil be operated by StayBriddguites
and Native.

Source: STR. Republication or otheuse of this data without the express written permission of STR is strictly
prohibited.
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